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Abstract: This study aims to analyze the economic impact of agricultural cooperation
between Uzbekistan and the European Union (EU). The agricultural sector is one of the
strategic sectors in Uzbekistan’s economy; therefore, increased access to European markets
contributes to higher export revenues, the inflow of foreign investment, and the
acceleration of sustainable development. This study employs a qualitative descriptive
approach through the analysis of trade data, policy frameworks, and funding flows from
various EU-supported agricultural programs. Additionally, the study examines the
impact of aligning production and quality standards with European regulations on
enhancing the global competitiveness of Uzbekistan’s agricultural products. The results
indicate that this cooperation provides significant economic benefits for Uzbekistan,
particularly in export market diversification, agricultural sector modernization, and
increased production capacity. On the other hand, the European Union also benefits
through the strengthening of economic ties and the expansion of strategic partnerships in
the Central Asian region. Therefore, the sustainability of agricultural cooperation between

Uzbekistan and the EU needs to be continuously promoted as an effort to support broader

(http://creativecommons.org/licenses/by/ o ) ] )
economic integration and sustainable economic growth..

4.0/).
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Introduction

Agriculture has long been a foundation of Uzbekistan’s economy, playing a vital role
in employment, food security, and rural development. In the early post-independence
years, Uzbekistan faced significant structural challenges inherited from the Soviet centrally
planned economy. However, reforms gradually transitioned the agricultural sector toward
market-based principles. Today, agriculture contributes around 25-30% to employment and
about 25% to GDP, demonstrating its lasting importance (Eshov et al., 2021).

Key sectoral reforms over the past two decades include land redistribution,
improved water management, and crop diversification—notably the shift away from a
cotton monoculture to fruit, vegetable, and grain production. These measures have boosted
productivity and reduced poverty, particularly in rural regions (World Bank, 2021).

International cooperation has supported this transformation. Organizations such as
the EU, EBRD, and FAO have delivered technical assistance, policy guidance, and financial
support. EU programs have focused on water efficiency, organic agriculture, and
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educational initiatives aligned with broader reforms and the UN Sustainable Development
Goals (Gafurov, 2024).

Methodology

This study adopts a qualitative research methodology to explore the economic effects
of EU-Uzbekistan agricultural cooperation. This approach allows for an in-depth thematic
analysis of policy shifts, institutional reforms, and trade outcomes based on secondary
sources. The study reviews 15 scholarly articles, institutional reports, and international
development documents, accessed through platforms such as Google Scholar and databases
of the EEAS, UNDP, and UNESCO.

A qualitative approach is justified due to the nature of the study, which seeks to
analyze policy implementation, institutional change, and macroeconomic effects that cannot
be easily quantified. The focus is on interpreting contextual patterns such as investment
flows, employment trends, and regulatory alignment under the EU partnership.

Result and Discussion

Uzbekistan’s transition from a cotton-based, centrally controlled agricultural model
to a diversified and market-oriented system has been widely documented. Agriculture
contributes approximately 25% to GDP and employs over one-quarter of the workforce
(Eshov et al., 2021; World Bank, 2020).

The government-led reforms beginning in 2016 abolished crop quotas, introduced
land reforms, and upgraded irrigation. According to Filatov (2024), climate-smart strategies
are now central to improving resilience and productivity. Ne'matjonovich (2019)
emphasizes the role of international partners, particularly FAO, in supporting
modernization and food security.

The EU has become a key player in this transformation. Gafurov (2024) notes that EU
support focuses on targeted outcomes such as trade facilitation, food safety, and
environmental sustainability. Projects under EU funding have brought drip irrigation,
organic farming, and greenhouse technologies to Uzbekistan, boosting productivity and
efficiency (Ibragimov, 2025).

Uzbekistan’s inclusion in the GSP+ trade regime in 2021 enabled tariff-free export of
over 6,000 products to the EU. This access boosted exports and incentivized the adoption of
EU sanitary and phytosanitary (SPS) standards. EEAS (2023) reports improved quality
control and transparency in agricultural supply chains, increasing competitiveness.

EU-Uzbekistan cooperation also promotes institutional reforms. The SWITCH-Asia
programme supports sustainable consumption and production (European Union, 2022),
while the Triple Helix model links government, academia, and private sector to foster
innovation (Filatov, 2024).

Despite these achievements, the literature reveals gaps. While authors report
improvements in productivity and export growth, few provide detailed quantitative
outcomes. Similarly, structural issues like land fragmentation and limited credit access
remain underexplored.

Discussion
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EU-Uzbekistan agricultural collaboration has led to measurable improvements in
Uzbekistan’s agricultural sector, influencing both economic growth and rural development.
This section elaborates on the specific contributions and challenges, using data and findings
from the provided references.

a. Agricultural Modernization and Innovation

The EU has funded multiple technical assistance and capacity-building projects to
modernize Uzbekistan’s agriculture. One of the key initiatives includes the AGRI
(Agriculture and Rural Development) Program, which introduced sustainable irrigation
techniques, improved soil management practices, and crop diversification. These efforts are
crucial in a country where 80% of water is used for agriculture, yet water inefficiencies
remain a chronic issue.

According to the European Union Delegation to Uzbekistan (2021), EU grants
supported the implementation of pilot farms using water-saving technologies. These pilot
programs increased crop yield by up to 30% in some regions, while reducing water
consumption by 40%. This not only improved food security but also demonstrated the
economic feasibility of eco-friendly farming.

b. Trade and Market Access

The EU is one of Uzbekistan’s main trading partners. Since Uzbekistan was granted
GSP+ status in 2021, it gained preferential access to EU markets for over 6,000 goods,
including agricultural exports such as dried fruits, nuts, and textiles. The expansion of trade
has created new income streams for rural farmers and agribusinesses.

Reports from the European Commission indicate a 17% year-on-year increase in
agricultural exports to the EU between 2021 and 2023. In parallel, EU-funded trade
facilitation programs have improved food quality standards and compliance with EU
regulations, allowing Uzbek producers to meet stringent European import requirements.

c. Rural Development and Employment

Agricultural cooperation has also addressed social dimensions, including rural
employment and gender inclusion. Through the implementation of local development plans
and women-focused cooperatives, EU projects have empowered marginalized groups in
rural communities. For instance, in the Fergana Valley, EU initiatives helped establish over
50 women-led micro-enterprises, contributing to income diversification and reducing rural
poverty.

The International Trade Centre (ITC), co-funded by the EU, reported that over 10,000
rural workers benefited from vocational training and entrepreneurship support. This aligns
with Uzbekistan’s 2030 Development Strategy, which prioritizes rural prosperity.

d. Environmental and Sustainability Goals

Sustainability is a core component of the EU’s engagement. The EU has supported
Uzbekistan in adopting climate-smart agricultural policies. The "Green Transition" initiative
funded by the EU promotes the use of organic fertilizers, renewable energy in irrigation
systems, and conservation agriculture. These projects not only reduce environmental impact
but also open new export niches for organic products.
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Despite progress, sustainability remains fragile due to climate challenges in Central
Asia, including rising temperatures and increasing desertification. Continued EU
engagement is crucial in helping Uzbekistan adapt to these risks.
e. Challenges and Recommendations
While the outcomes are largely positive, several barriers hinder the full potential of
EU-Uzbekistan agricultural cooperation:
1) Bureaucratic inefficiencies delay project implementation.
2) Lack of local technical capacity to maintain new technologies.
3) Limited infrastructure, especially in remote areas, impedes market integration.
To overcome these issues, it is recommended that future programs:
1) Strengthen institutional coordination between EU agencies and Uzbek ministries.
2) Invest more in education and local training centers.
3) Improve rural infrastructure and transport systems.

f.  Policy Implications and Future Outlook

Building on the observed outcomes of EU-Uzbekistan agricultural cooperation, it is
evident that continued engagement should not only focus on increasing productivity and
exports but also prioritize long-term sustainability and resilience. A critical
recommendation is the deepening of knowledge-transfer mechanisms, particularly in the
tields of climate-smart agriculture, irrigation efficiency, and digital monitoring. These
technologies, while introduced under various EU-led projects, have yet to be adopted at
scale across Uzbekistan’s diverse farming regions.

Furthermore, EU-Uzbekistan initiatives should expand their reach to include a wider
segment of rural communities, especially smallholder farmers who remain outside formal
cooperative networks. This can be done by incentivizing public-private partnerships that
localize European technologies through regional agribusiness incubators. Moreover,
aligning EU investments with Uzbekistan’s national rural development strategies —like the
“Green Economy Transition Strategy” —will ensure that agricultural modernization does
not come at the cost of environmental degradation or rural inequality.

Finally, policy makers from both sides should institutionalize dialogue platforms
that regularly assess project effectiveness, gather stakeholder feedback, and propose mid-
course corrections. If successful, these frameworks may not only enhance the economic
benefits of collaboration but also serve as a model for other Central Asian economies seeking
sustainable growth through international cooperation.

Conclusion

This research aimed to assess the economic impact of EU-Uzbekistan agricultural
collaboration. It sought to understand how EU support influenced productivity, economic
outcomes, and institutional reforms, and to identify remaining challenges. EU engagement
has significantly boosted trade, institutional quality, and innovation in Uzbekistan’s

agriculture. Entry into GSP+ expanded export opportunities and encouraged compliance
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with international standards. Financial and technical aid have enhanced rural livelihoods
and sustainability. However, challenges such as land fragmentation, limited infrastructure,
and dependence on external funding must be addressed. To achieve long-term impact,
Uzbekistan should deepen structural reforms, promote value-added production, and
strengthen public-private partnerships. In sum, EU-Uzbekistan agricultural collaboration
stands as a successful model of international cooperation driving inclusive and sustainable

economic growth.
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